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1. EXECUTIVE SUMMARY 

 

The city of Ostrava and its urban agglomeration within the Moravian-Silesian Region 
grew on the economic base of coal mining, coke production, iron and steel 
production and related industries in different political contexts over the period 1828 
ς 1989. Year 1828 marks the establishment of a first important plant on Ostrava´s 
territory - Vitkovice ironworks. Year 1989 signposts ǘƘŜ άǾŜƭǾŜǘέ ŘŜƳƻŎǊŀǘƛŎ 
revolution, which enabled launching of the necessary economic and political 
transformation process in the Czech Republic, resulting between 1990 and 2009 in 
remarkable social, economic, and structural changes which affected the city, the old 
industrial region, and the whole Czech Republic.  
 
Ostrava and its metropolitan polycentric region with regional sub centres such as 
YŀǊǾƛƴłΣ IŀǾƝǌƻǾΣ CǊȇŘŜƪ-aƝǎǘŜƪΣ ¢ǌƛƴŜŎΣ 2Ŝǎƪȇ ¢ŠǑƝƴΣ hǊƭƻǾłΣ .ƻƘǳƳƝƴΣ  Ƙŀǎ ōŜŜƴ 
traditionally industrial, miners´ city with all the negative characteristics such as 
environmental damages and pollution, with bad image as city of workers and city 
without culture and quality education.  
 
Shrinkage is characterised by the population losses and deterioration of building 
stock, which was the reality during the communist era in 1950s-1980s, and then 
during the post-communist transformation period since 1989 until now as well. In 
the period from 1950s to 1980s, on one hand new housing estates were established 
and developed such as Poruba or Ostrava-WƛƘ ό½łōǌŜƘΣ IǊŀōǻǾƪŀΣ ±ȇǑƪƻǾƛŎŜύ. On the 
other hand, the communist party decided in second half of 1940s and 1950s that the 
older building stock was to be left to decay. After this decision, large parts of the city, 
such as ±ƝǘƪƻǾƛŎŜΣ tǌƝǾƻȊΣ aŀǊƛłƴǎƪŞ IƻǊȅΣ ƻǊ ŦƻǊ ŜȄŀƳǇƭŜ ƛƴ aƻǊŀǾǎƪł hǎǘǊŀǾŀ ƛǘǎ 
parts along Masná and Stodolní streets, started their decline due to disinvestment. 
In 1990, at the beginning of transformation, vast parts of the city were deteriorated 
and settled by people with the lowest social status and worst living conditions, 
especially Roma ethnic group. In the course of 1990s and 2000s the run-down parts 
of the city have been partly renewed. This process was based on the privatization of 
houses, finding out other dwellings for the people to be displaced (displacement), on 
the renewal of privatized houses by new owners, retrofitting and conversion oh 
houses for new functions such as services. Very good examples of successful renewal 
are the revitalization of the area in Moravská Ostrava  around the Stodolní street 
with more than a hundred  of clubs, pubs (culture-driven regeneration) or 
regeneration of houses at Masná street through advanced producer services or 
health care services. The tertiarisation of economy, establishment of micro- and 
small enterprises was important impetus for the city regeneration. This services-
driven ǊŜƎŜƴŜǊŀǘƛƻƴ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ǘƘŜ ǊŜǾƛǾŀƭ ƻŦ tǌƝǾƻȊΣ aŀǊƛłƴské Hory, Vítkovice 
and surprisingly partially IǊǳǑƻǾ ŀǎ ǿŜƭƭΦ 
 
After the άvelvetέ democratic revolution in November 1989, the transformation of 
the political and economic system of the former Czechoslovakia brought the 
liberalization and opening of the economy to the external global competition. The 
new stage of the history of Ostrava began. The competition pressures revealed the 
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very complex weaknesses of the regional big companies in old or traditional 
industrial branches and launched their adaptation process to conditions of global 
market. The restructuring process had different intensity with regards to the Czech, 
European and global economic development context, but brought high 
unemployment. The deindustrialization started at the beginning of 1990s ς in June 
1994 all the collieries and most of coke plants on the territory of Ostrava were closed 
down and the decay of production in related industries caused the increase of 
unemployment. The peak of unemployment rate of 18% was reached in 2003 (???), 
but in 2004 began the economy revival (after restructuring and modernization of 
companies in 1990-2003). The deindustrialization process and high unemployment 
has been dampened by tertiarisation and re-industrialization of the regional and 
national economy.  
 
Ostrava has been slightly shrinking city in the period 1990-2009 in the context of 
transitional post-communist country in Middle Europe. The trajectory of shrinkage 
ŀƴŘ ƛǘǎ ŎŀǳǎŜǎ ŀǊŜ ƎŜƴŜǊŀƭƭȅ ǎƛƳƛƭŀǊ ǘƻ ǘƘŜ ŎŀǳǎŜǎ ƛƴ ŀƭƭ ōƛƎƎŜǊ ŎƛǘƛŜǎ όƭƛƪŜ .ǊƴƻΣ tƭȊŜƶύΣ 
but are modified by specific situation of Ostrava as old industrial city affected by 
deindustrialization. The population decline as the most significant indicator of 
shrinkage was approximately 7% (331,000 in 1988 and 307,000 in 2009), which is 
evidently a slight shrinkage.  The causes of shrinkage of some parts of Ostrava are 
the rapid plunge of birth rate in the whole Czech Republic as a natural adaptation to 
the demographic situation in developed countries, the outward migration of young, 
ǿŜƭƭ ŜŘǳŎŀǘŜŘ ǇŜƻǇƭŜ όάōǊŀƛƴ ŘǊŀƛƴέύ and the suburbanization (the move of people 
from the inner city or neglected and unattractive neighbourhoods to the periphery 
of Ostrava or beyond the administrative borders of Ostrava city. 
 
The most affected neighbourhoods of Ostrava by the shrinkage process, measured as 
population decline/loss, in the last 20 years (1990-2009) are Poruba, then central 
άƘƛǎǘƻǊƛŎŀƭέ parts ƻŦ ǘƘŜ Ŏƛǘȅ ŀǎ aƻǊŀǾǎƪł hǎǘǊŀǾŀΣ tǌƝǾƻȊΣ {ƭŜȊǎƪł hǎǘǊŀǾŀ ŀƴŘ ƛǘǎ 
parts such as IǊǳǑƻǾ ƻǊ Yǳƴőƛőƪȅ. The process of shrinkage has been rather slight and 
has been dampened by many factors such as the elimination of commuting to 
collieries from distant regions (North-western Slovakia ς Kysuce), affecting the 
unemployment rather in these distant regions than directly in Ostrava, not well 
working or not well developed housing market (shortage of dwellings in all Czech 
cities, which eliminates mobility), low mobility inclination of population (Czechs have 
more strong social and family ties and lower mobility), the growing home and 
dwelling ownership in the Ostrava region (privatization of dwellings even in 
prefabricated housing estates). However, according to the Solansky demographic 
projection, Ostrava will have 280,000 inhabitants in 2050, which shows the necessity 
of being aware of the existing shrinkage trajectory and importance of political 
initiatives dealing with the shrinkage.  
 
Ostrava has been shrinking, however with low intensity and the future development 
of Ostrava can/will be different according to many factors such as: the economic 
situation in the EU (EU competitiveness in comparison with competitiveness of USA 
and/or China), and the economic situation in the Czech Republic ς its high 
dependence on external structures / framework conditions, and according to the 
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success of Ostravás  (or Moravian-Silesian Regioń s) shift from low road 
development strategy based on industrial mass production at lower prices of inputs 
to the high road strategy based on innovation and quality improvements of 
production (i.e. flexible provision of quality goods and services with higher added 
value at higher prices).  
 
The success of implementation of the high road strategy in the city of Ostrava 
depends on the quality of education and R&D institutions; on urban planning and 
institutions supporting the development, which have to create innovative milieu 
through the improvement of soft development factors such as attractive housing; 
quality environment ς clean air, water, green areas and parks; recreational and 
cultural facilit ies; architectural flag ships; better image; safety; existing events; etc. 
There are many projects in the pipeline to be carried out such as New Karolina 
ŘŜǾŜƭƻǇƳŜƴǘ ǇǊƻƧŜŎǘΣ bŜǿ ±ƛǘƪƻǾƛŎŜΣ /ǳƭǘǳǊŀƭ ŎƭǳǎǘŜǊ ƻƴ 2ŜǊƴł [ƻǳƪŀΣ L¢пLnnovations 
(Information Technology for Innovations is a project of development of research 
capacities at Technical University of Ostrava via Supercomputing Centre to be 
supported by EU structural funds). 
 
Within the Moravian-Silesian Region, the city of Ostrava has pro-active economic 
and urban development policy, good working governance system based on 
cooperation of many actors such as local and regional government, central 
government and EU (e.g. attempts of JESSICA implementation), active universities, 
ƭƻŎŀƭ ōǳǎƛƴŜǎǎƳŜƴ όǎǳŎƘ ŀǎ ƻǿƴŜǊ ŀƴŘ ƎŜƴŜǊŀƭ ŘƛǊŜŎǘƻǊ ƻŦ ±ƛǘƪƻǾƛŎŜ aǊΦ {ǾŠǘƭƝƪύ ŀƴŘ 
NGOs. The slight process of shrinkage will continue in some parts of the city, despite 
the pro-active local governance, and due to the analogical shrinkage reasons such as 
lower birth rates, selective out-migration and weak in-migration, ageing, 
suburbanization, social exclusion, and environmental situation.  
 
The most remarkable problems and challenges in the future development of the 
slightly shrinking city of Ostrava will be:  

¶ Diversification of the regional economy through support of higher added 
value economic activities and creation of more (quality) jobs;  

¶ Maintenance and upgrading of prefabricated housing estates;  

¶ Roma/gypsy exclusion/inclusion  

¶ Solution of bad environmental situation - especially in the Eastern parts of 
the city.  
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2. PATTERNS OF URBAN SHRINKAGE 

 
 2.1. Reasons and premises  
 
Introduction 

Context ς short characteristic of Ostrava 
The city of Ostrava is located in Eastern Central Europe, in the Czech Republic in its 
North Eastern part, approximately 10 km from the borders with Poland and 50 km 
from Slovakia. It has an area of 214.22km2 and is the third largest city of the Czech 
Republic (after Prague and Brno) with 308,374 inhabitants (as of December 31, 
2007), and the second largest urban agglomeration after Prague. City of Ostrava 
consists of 34 historically independent villages and towns, which had been growing 
together in the course of the last 150 years. Since the reform of local administration 
in 1990, Ostrava is the so-called ŎƻǊǇƻǊŀǘŜ ǘƻǿƴ όǎǘŀǘǳǘłǊƴƝ ƳŠǎǘƻύ divided into 23 
municipalities or city districts όƳŠǎǘǎƪŞ ƻōǾƻŘȅ ǎ ǾƭŀǎǘƴƝƳƛ ǎǇǊłǾƴƝƳƛ ǵǌŀŘȅ ǘȊǾ. ̈ ǌŀŘȅ 
ƳŠǎǘǎƪŞƘƻ ƻōǾƻŘǳύ, which have its own councils, administrations and budgets. 
Ostrava is the capital of Moravian-Silesian Region (Moravskoslezský kraj, 5,427km2  

and 1,266,500 inhabitants) and administrative centre of county Ostrava ς City (okres 
hǎǘǊŀǾŀ ƳŠǎǘƻύΦ County Ostrava ς City has been in existence since January 1, 2007. 
Its size is 331.53km2 and has 344,054 inhabitants and population density 1017 
inhabitants/per 1km2.  
 
In our research project, the case study of Ostrava´s particular shrinkage trajectory 
belongs among the East European case studies ς together with case studies of 
Sosnowiec /  Bytom, Donetsk /  Makiïvka and Timisoara. The cases cover the most 
important variants of both pathways and drivers of shrinkage: ongoing 
transformation, restructuring and deindustrialization, economic underdevelopment 
and out-migration, demographic changes and suburbanization. As a result of 
socialistic politically stimulated industrialization, these cities witnessed the increase 
in population until the end of 1980s. The East European cases form different 
pathways of shrinkage, presumably depending on their regional economy. For 
example Ostrava and Sosnowiec have managed in 2000s to attract considerable 
amount of foreign direct investments, and as a consequence could slow down the 
out- migration and population losses. Rather slight shrinkage of the city of Ostrava as 
a whole began particularly after the political changes and has been a steady 
condition of urban and regional development since then. The entry of these East 
European cities into EU on May 1, 2004 has not yet resulted in changing this image 
significantly and the cities belong to Convergence objective of the EU cohesion 
policy, which means to the most lagging behind urban regions in the EU 27, despite 
many successful efforts in the field of economic development and urban 
regeneration.   
 

Historical background  
Ostrava has been an industrial city based on hard coal mining, coal processing, coke 
production, chemical production, iron and steel production, and heavy machinery.  
Moravian Ostrava - as the main part of Ostrava - obtained the statute of a city in 
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1267, but was only an unimportant city until the discovery of coal in 1763 and its 
utilization in 1787. Three main factors played key role in the history of economic and 
urban growth of Ostrava. Firstly, it was the discovery and utilization of black/hard 
coal, which caused the dynamic industrialization of the region. Second factor was the 
foundation of the puddling works (later iron works) in Vitkovice by the Archbishop of 
Olomouc Rudolf Jan Habsburg in 1828, and its development by Salomon Meyer 
Rothschild, who gave rise to the first blast furnace. The third factor was 
improvement of accessibility of Ostrava through the Ferdinand Northern Railway, 
which led in 1847 to Ostrava, later joining Vienna and Bochnia near Krakow. The 
railway connection stimulated the industrialization and facilitated the immigration of 
workforce from Prussian Silesia and Galicia (now South Eastern Poland), and 
subsequent urbanization. At new collieries and factories (coke plants, chemical 
works) were built mining and smelting colonies. Ostrava became a diverse 
multicultural city with Czech, German, Polish and Jewish population. Ostrava was 
united in several waves, which were important for its territorial growth and 
effectiveness of city administration/government.  
 
In 1924, the Greater Moravian Ostrava was established by unification and 
ƛƴŎƻǊǇƻǊŀǘƛƻƴ ƻŦ ƻǊƛƎƛƴŀƭƭȅ ƛƴŘŜǇŜƴŘŜƴǘ ƳǳƴƛŎƛǇŀƭƛǘƛŜǎ tǌƝǾƻȊΣ ±ƛǘƪƻǾƛŎŜΣ aŀǊƛŀƴǎƪŞ 
Hory a HulvłƪȅΣ ½łōǌŜƘΣ IǊŀōǻǾƪŀ, and Nová Ves, so that Ostrava reached the 
number of 130,000 inhabitants on the territory of 40.28km2. In 1941, under Nazi 
occupation, Moravská Ostrava, and {ƭŜȊǎƪł hǎǘǊŀǾŀ όǿƛǘƘ IǊǳǑƻǾΣ IŜǌƳŀƴƛŎŜΣ 
aǳƎƭƛƴƻǾύΣ aƛŎƘłƭƪƻǾƛŎŜΣ wŀŘǾŀƴƛŎŜΣ YǳƴőƛŎŜΣ YǳƴőƛőƪȅΣ ±ȇǑƪƻǾƛŎŜ ŀnd Hrabová were 
integrated. Then in the period of 1957-1976 came the big territorial growth of 
Ostrava. Many former villages with new developments ς such as new housing 
estates in tƻǊǳōŀΣ tǳǎǘƪƻǾŜŎΣ aŀǊǘƛƴƻǾΣ {ǾƛƴƻǾΣ ¢ǌŜōƻǾƛŎŜΣ .ŀǊǘƻǾƛŎŜΣ IǊŀōƻǾłΣ 
±ȇǑƪƻǾƛŎŜΣ bƻǾł .ŠƭłΣ {ǘŀǊł .ŠƭłΣ tǊƻǎƪƻǾƛŎŜΣ !ƴǘƻǑƻǾƛŎŜΣ IƻǑǙłƭƪƻǾƛŎŜΣ YƻōƭƻǾΣ 
YǊłǎƴŞ tƻƭŜΣ [ƘƻǘƪŀΣ tŜǘǌƪƻǾƛŎŜΣ tƭŜǎƴł ŀnd Polanka nad Odrou, etc. were 
incorporated. Ostrava grew up to approximately 330.000 inhabitants and the 
territory of 214km2. 
 
After the WW2 in 1945 Ostrava´s importance grew, especially after 1948, when 
communist party came to power and pushed through its economic and political 
doctrine of the necessary strengthening of heavy industry for the general success of 
communism. In 1949-мфрм ǘƘŜ bƻǾł IǳǙ άbŜǿ ǎǘŜŜƭ Ƴƛƭƭέ ǿŀǎ ōǳƛƭǘ, and in 1953 
began the construction of two new parts of Ostrava: Poruba in the West, and 
Ostrava ς South (Stalingrad ς ƴƻǿŀŘŀȅǎ ½łōǌŜƘύΣ ǿƘƛŎƘ ōƻǘƘ ǎŜǇŀǊŀǘŜƭȅ ǊŜŀŎƘŜŘ ƛƴ 
the 1980s more than 100,000 inhabitants.  
 
In 1990 (December 31, 1990), Ostrava had 331,466 inhabitants, but on December 31, 
2007 it was 308,374 inhabitants (without foreign residents). Ostrava shrank in this 
period by 23,092 inhabitants (Solanský, O., 2008, Socio-demographic analysis of 
Ostrava p. 6). According to Solansky´s forecast, Ostrava will significantly shrink after 
2030 and by 2050 it will have 280,319 inhabitants, supposing the unchanged linear 
socio-demographic trends. 
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Figure 1 23 municipalities/city districts of Ostrava 

 
 
See tables for the further details on population development in city districts.  

 
 
 
 

 Reasons and premises 
According to the census, Ostrava had in the year 1991 327,000 inhabitants and has 
been the third largest city in the Czech Republic ς after Prague and Brno. Since then, 
the population declined to 317,000 inhabitants in 2001 and to 307,000 in 2006. In 
the number of inhabitants are not included foreigners, who live in the city 
temporarily but are registered. Nevertheless, the city also gains unregistered 
temporary population through the inflow of students from other regions, and from 
Slovakia. The city lost more than 20.000 inhabitants in the course of the last 15 
years, and until 2009 it has been losing population together with the whole 
Moravian-Silesian Region. It is necessary to point out, that shrinkage is cyclical and 
some parts of Ostrava have been shrinking (depopulation, disinvestment and 
ŘŜǘŜǊƛƻǊŀǘƛƻƴ ƻŦ ōǳƛƭŘƛƴƎ ǎǘƻŎƪύ ǎƛƴŎŜ мфслǎ ŦǊƻƳ ǎŜǾŜǊŀƭ ǊŜŀǎƻƴǎ ŜΦƎΦ tǌƝǾƻȊΣ 
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Moravská Ostrava, Vítkovice, Mariánské Hory. On the other hand, some parts of the 
city of Ostrava have been slightly improving since 2000s thanks to privatization of 
ōǳƛƭŘƛƴƎ ǎǘƻŎƪ ŀƴŘ ǘƻ ǘƘŜ ŘƛǎƭƻŎŀǘƛƻƴ ƻŦ ōǳǎƛƴŜǎǎ ǇǊŜƳƛǎŜǎ ƛƴ ŀǎ ŀǊŜŀǎ ƭƛƪŜ tǌƝǾƻȊΣ 
Moravská Ostrava ς ŀǊƻǳƴŘ tƻŘŠōǊŀŘƻǾŀ ǎǘǊŜŜǘ όǿƛǘƘ aŀǎƴł ŀƴŘ {ǘƻŘƻƭƴƝ ǎǘǊŜŜǘǎύΣ 
parts of Vitkovice, Mariánské Hory. 
 
The major reasons for this ǇǊƻŎŜǎǎ ƻŦ άǎƭƛƎƘǘ ǎƘǊƛƴƪŀƎŜέ ƘŀǾŜ ōŜŜƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎΥ 

¶ Lower birth rates and socio-demographic changes in the context of the 
second demographic transition  

¶ Job related out-migration of young well educated people, mainly to Prague, 
but to Western Europe or to the USA as well 

¶ Suburbanization and outflow of inhabitants both to the peripheral parts of 
the city of Ostrava (Krásné Pole) and to the hinterland of Ostrava (e.g. 
±ǌŜǎƛƴŀΣ 2ŜƭŀŘƴłΣ hǎǘǊŀǾƛŎŜΣ aŀƭŜƴƻǾƛŎŜΣ ŜǘŎΦύ 

¶ Flood in 1997 as environmental disaster having affected especially northern 
ǇŀǊǘ ƻŦ IǊǳǑƻǾ ƛƴ {ƭŜȊǎƪł hǎǘǊŀǾŀ 

¶ Political decisions, especially in the 2nd half of 1940s and in 1950s   
 

The main reason of shrinkage in the central parts of Ostrava with rather old building 
stock, such as Moravská OstraǾŀ ŀ tǌƝǾƻȊΣ aŀǊƛłƴǎƪŞ IƻǊȅ ŀ IǳƭǾłƪȅΣ {ƭŜȊǎƪł hǎǘǊŀǾŀ 
are lower birth rates and socio-demographic changes. These parts of Ostrava have 
been losing population since 1960s due to the ageing of population and lower birth 
rate. Then, over the period 1991-2008, all the inner city parts of Ostrava and Poruba 
lost population on the grounds of lower birth-rate (because of ageing) and out-
migration of young people. We can simplify and state, that the young age group of 
20-35 year old, who came to Ostrava in 1950s-1970s, became older and then in 
1980-2000s their children have been leaving their households. The four person 
ŦŀƳƛƭȅ ƘƻǳǎŜƘƻƭŘǎ ōŜŎŀƳŜ ƎǊŀŘǳŀƭƭȅ ǘǿƻ ǇŜǊǎƻƴ ƘƻǳǎŜƘƻƭŘǎ όǎƻ ŎŀƭƭŜŘ άŜƳǇǘȅ 
ƴŜǎǘŜǊǎέύ ŀƴŘ ǘƘŜƴ ŀŦǘŜǊ ǘƘŜ ŘŜŀǘƘ ƻŦ ǘƘŜ ƳŜƴΣ ǿƘƛŎƘ ƛǎ ǎǘŀǘƛǎǘƛŎŀƭƭȅ ƳƻǊŜ ǇǊƻōŀōƭŜΣ 
even single person households of women. Especially the very strong age cohort born 
in 1970s (called Husák´s children ς named after the communist president in 1970s-
1980s),  particularly in the context of the second demographic transition and post-
transformation socio-demographic circumstances, will be the reason for shrinkage 
(in the form of population decline) even in the future (2030s-2050s) due to its ageing 
and demise in combination with the so far rather low in-migration to Ostrava from 
the beginning of 1990s and low fertility rates in 1990s (Solanský, 2008).  
 
Job related out-migration of young well educated people from the Moravian Silesian 
region and from Ostrava, mainly to Prague, but to Western Europe or to the USA as 
well, is a reason of population shrinkage caused: Firstly by the lack of quality jobs for 
graduates/yuppies, secondly by the bad environmental situation, and thirdly by the 
lack of cultural attractiveness in its broad sense (in comparison to Prague, London). 
According to the students at Ostrava universities play certain role in out-migration 
process the simple desire to travel and get acquainted with the life in Prague or 
abroad, get experienced and return to the region after maybe a decade. The 
problem is that we are missing precise data and our statements are based only on 
estimations. The statistics can capture only the data on permanently residing 
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persons, who are registered. The estimations of job related out-migration from 
Ostrava amount to approximately 600 persons. On the other hand, some graduates 
from other regions stay after the graduation in Ostrava.  
 
Suburbanization and outflow of inhabitants both to the peripheral parts of the city of 
hǎǘǊŀǾŀ όYǊłǎƴŞ tƻƭŜύ ŀƴŘ ǘƻ ǘƘŜ ƘƛƴǘŜǊƭŀƴŘ ƻŦ hǎǘǊŀǾŀ όŜΦƎΦ ±ǌŜǎƛƴŀΣ 2ŜƭŀŘƴłΣ 
Ostravice, Malenovice, etc.) is a reason of shrinkage in some parts of the city, but a 
reason of population growth and residential development as well. According to data 
and our qualified estimations, the losers ς shrinking districts - will be the 
prefabricated housing estates with low quality of available amenities and with low 
social quality such as Dubina. On the other hand the winners will be rural parts, 
άǾƛƭƭŀƎŜǎέ ŀǘ ǘƘŜ ƻǳǘǎƪƛǊǘǎ ƻŦ hǎǘǊŀǾŀ ǿƛǘƘ ōŜǘǘŜǊ ŜƴǾƛǊƻƴƳŜƴǘŀƭ ǉǳŀƭƛǘȅΦ Surprisingly, 
even Radvanice and Bartovice have been growing notwithstanding the worst 
environmental situation in the whole Czech Republic - with exceeded air pollution 
limits of airborne dust and carcinogenic benzopyrene causing allergies, cancer and 
early deaths. For the less wealthy families who want to live in their own house plays 
ŀ ŎŜǊǘŀƛƴ ǊƻƭŜ ƛƴ ǘƘƛǎ άǳƴƴŀǘǳǊŀƭ ŘŜǾŜƭƻǇƳŜƴǘέ ǘƘŜ ƭƻǿŜǊ ǇǊƛŎŜǎ ƻŦ ƭŀƴŘ ŀƴŘ 
ŦŀǾƻǳǊŀōƭŜ ȊƻƴƛƴƎ ŦƻǊ ǊŜǎƛŘŜƴǘƛŀƭ ŘŜǾŜƭƻǇƳŜƴǘΦ !ŎŎƻǊŘƛƴƎ ǘƻ ±ƻƴŘǊƻǳǑƻǾł όнллфύ ǘƘŜ 
simplified social structure is as follows: in the eastern rural part of Ostrava, with 
more air pollution, stays dominantly (of course with exceptions) population with low 
socio-economic status and in the western rural part of Ostrava stays the population 
with high socio-economic status in good addresses such as Krásné Pole, Lhotka, 
Pustkovec. However, in general, the peripheral rural parts of Ostrava have been 
growing in terms of population and new building stock since 1990s.  
 
Political decisions in 1940s-1950s affected Ostrava´s population and its structure in 
many ways. Firstly, the Jewish population was deported and killed in the 1st half of 
1940s. As the matter of fact the first Jewish transport organised by Nazis departed 
from Ostrava to Nisko (October 18, 1939 - 2 years before the Wansee conference). 
Then in 1945-1946 the Ostrava´s German population was expelled. These population 
losses were compensated by the in-migration of population from the whole former 
Czechoslovakia. Then, especially in the 2nd half of 1940s and in 1950s, the political 
decisions concerning new developments of Ostrava affected the inner city by the 
decision not to invest there, but to invest into developments westwards (Poruba) 
ŀƴŘ ǎƻǳǘƘǿŀǊŘǎ ό½łōǌŜƘΣ IǊŀōǻǾƪŀΣ ±ȇǑƪƻǾƛŎŜύΦ ¢ƘŜ ǊŜŀǎƻƴǎ ǿŜǊŜ ǘƘŜ Ǉƻǎǎƛōƛƭƛǘȅ ƻŦ 
mining of mineable coal deposits underneath inner city of Ostrava in 2nd half of 
1940s. Second reason for new greenfield developments was the bad environmental 
situation in the inner city due to the concentration of mines, coke plants (Karolina) 
ŀƴŘ ƛǊƻƴ ŀƴŘ ǎǘŜŜƭ ǿƻǊƪǎ ό¿ƻŦƝƴǎƪł ƘǳǙΣ ±ƝǘƪƻǾƛŎŜύ ƛƴ ǘƘŜ ŀǊŜŀΦ The industrial plants 
were causing air pollution and noise in the inner city, which accounted for very low 
quality of life in the inner city.     
 
Flood in 1997 affected as an environmental disaster especially the northern part of 
IǊǳǑƻǾ όŀ ǇŀǊǘ ƻŦ {ƭŜȊǎƪł hǎǘǊŀǾŀύΦ ¢ƘŜ ŘŀƳŀƎŜǎ ŎŀǳǎŜŘ ōȅ ŦƭƻƻŘ ǿŜǊŜ intensified by 
plundering of houses by certain group of local inhabitants. 
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According to the statements of Ostrava inhabitants in the newspapers and certain 
surveys, the reason for leaving (certain locality) Ostrava, can be the presence of 
persons or a certain group of persons, who do not obey the law and do not follow 
conventions. Some of them even steal, plunder, litter, make noise in the night, 
destroy buildings and houses and are offensive to fellow-citizens. Unfortunately, 
there are such places in Ostrava. The reason for it is the wrong displacement policy 
of some politicians leading to concentration of negative phenomena. The local 
government, some NGOs and city police have been trying to improve the situation by 
some measures, but without any visible success yet.  
 
The drivers of shrinkage have been as follows: 

¶ Disinvestment in central parts of the city in the past, i.e. the decision of the 
ŎƻƳƳǳƴƛǎǘ ǇŀǊǘȅ ƴƻǘ ǘƻ ƛƴǾŜǎǘ ƛƴǘƻ ŎŜƴǘǊŀƭ άƘƛǎǘƻǊƛŎŀƭέ ǇŀǊǘǎ ƻŦ ǘƘŜ ƛƴƴŜǊ Ŏƛǘȅ 
in the end of 1940s ς 1960s (because of mineable coal deposits underneath 
ǘƘŜ Ŏƛǘȅ ŎŜƴǘǊŜύ ŀƴŘ ǘƘŜ ŘŜŎƛǎƛƻƴ ǘƻ ƛƴǾŜǎǘ ŀƴŘ ŜǎǘŀōƭƛǎƘ άbŜǿ hǎǘǊŀǾŀέΣ 
westwards of the city on the fields and meadows in the village of Poruba and 
construction of new huge housing estates in the southern territory of Ostrava 
(Ostrava ς {ƻǳǘƘΥ ½łōǌŜƘΣ IǊŀōǻǾƪŀΣ ±ȇǑƪƻǾƛŎŜύΦ 

¶ Deindustrialization and economic decline in old industries: the loss of 
attractiveness for in-migrants due to decline of regional economic base after 
1989 and loss of relatively well paid jobs in heavy industry 

¶ Flood 1997 as a significant natural disaster  

¶ Air pollution by industries and motor vehicles  

¶ Less (or not at all) attractive prefabricated housing estates 

¶ Significant social problems e.g. socially excluded areas 

¶ The existence of brownfieldǎ ό[ŀƎǳƴŀǎΣ YŀǊƻƭƛƴŀΣ [ƻǿŜǊ ±ƛǘƪƻǾƛŎŜΣ IǊǳǑƻǾύ 

¶ Bad image of a polluted industrial city   
 
 
National development trajectory and consequences for Ostrava region  
The policy of Prague central government (economic policy, regional policy and 
regulations by law in former Czechoslovakia 1918-1992 with interruptions) has been 
very important factor for the development of regions and cities in the Czech 
Republic. The regional development trajectory of the Ostrava region (in terms of 
economic, social, demographic development) replicates to a large extent the 
development trajectory of the whole Czech Republic, which has been demonstrated 
and proved by statistical data included in the annex. In the Czech Republic and in 
Ostrava region we can track down the influences of all important societal processes 
typical for OECD nations such as deindustrialization, development and growth of 
services ς especially advanced producer services, the growing importance of tertiary 
education and research, second demographic transition and ageing, suburbanisation 
and others.  
 
However, Ostrava region has its specifics such as the less diversified economic 
structure based on coal and steel production (in other words very specialised 
economic structure in mature industries such as coal mining and coke production, 
iron and steel production, energy industries, chemical industries), high levels of 
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environmental damages of landscape, and lower social and educational level typical 
for old industrial regions.  
 
Development of OstravaΩǎ regional economy was in the communist period 1948-
1989 strongly supported by the communist central government within the 
totalitarian political system and centrally planned economic system under the motto 
άhǎǘǊŀǾŀ is the steel heart of the Czechoslovakiaέ (on 1.1.1993 Czechoslovakia was 
split up into two independent states ς Czech Republic and Slovakia). Czech Republic 
with Ostrava region was a part of Eastern block and regional economy of Ostrava 
was part of the Council of Mutual Economic Cooperation, with all the negative 
consequences of international socialist economic specialization. The political support 
played an important role in the process of very extensive socialist industrialization 
(coal mining, heavy industry and energy production as core of national economy) 
and socialist urbanization especially in the 2nd half of 1940s and in 1950s and 1960s. 
Lots of new jobs were created in the framework conditions of completely 
inefficiently functioning central planning system. In order to gain enough workforce 
for ǘƘŜ ƛƴŘǳǎǘǊƛŀƭ ŎƻƳǇƭŜȄŜǎ όǎǳŎƘ ŀǎ hY5Σ ±¿YDΣ bIYDΣ ±hY5ύΣ ǘƘŜ ŎŜƴǘǊŀƭ 
government focused its efforts and investments into the construction of completely 
new neighbourhoods such as tƻǊǳōŀΣ ½łōǌŜƘ όƴŜǿ ǇŀǊǘ ŎŀƭƭŜŘ άStalingradέ ŀǘ ǘƘŜ 
moment of establishment, afterwards re-namedύΣ IǊŀōǻǾƪŀΣ 5ǳōƛƴŀΦ Wƻōǎ ŀƴŘ ƴŜǿ 
apartments (in apartment houses ς brick two story houses with good environment 
and social infrastructure built during the First two-year plan and the First five-year 
plan in 1947-1948 and 1950s, in contrast to prefabs built later in 1960s-1980s) 
attracted young people and accelerated extensive urban growth, but predominately 
of a low quality. The economic structure and the extensive industrialization in the 
last 150 years caused huge and various environmental problems, which lowered the 
degree of Ostrava´s attractiveness to almost zero after the economic collapse and 
loss of jobs after 1990, when the economic transformation began. 
 
In the end of 1989 came the ά±ŜƭǾŜǘ ǊŜǾƻƭǳǘƛƻƴέ  ƛƴ ǘƘŜ /ȊŜŎƘ wŜǇǳōƭƛŎ ŀƴŘ ǘƘŜ 
process of political and economic transformation of the Czech Republic began. First 
ŎƻƴǎŜǉǳŜƴŎŜ ƻŦ ǘǊŀƴǎŦƻǊƳŀǘƛƻƴ ǿŀǎ ǘƘŜ ƭƻǎǎ ƻŦ άƛƳǇƻǊǘŀƴŎŜέ ƻŦ hǎǘǊŀǾŀ ǊŜƎƛƻƴ ŦƻǊ 
national economy. Ostrava region major problems in 1990s in terms of economic 
development were a) the bad image as a blue collar/proletarian city with low social 
quality, which was the reason for low attractiveness ŦƻǊ ŎǊŜŀǘƛǾŜ ŎƭŀǎǎΤ ōύ άōƭŀŎƪέ 
polluted city and high pollution levels, especially high air pollution with airborne 
dust; c) bad connectivity / accessibility of the region due to missing highway and high 
speed railway; d) large distance from European and Czech growth centres; e) missing  
foreign direct investment inflow and developer activities until 2004; f) social 
exclusion and ghettos ς especially affecting the Roma minority g) brain drain during 
the last 20 years (but without precise evidence). 
 
New economic and political elites criticized after 1990 the central government 
support for Ostrava during the communism era (1948-1989). The necessary 
restructuring of the regional economy started in 1990s without any strong systemic 
approach of the central Prague government and led in Ostrava region to 
deindustrialization due to economic inefficiency of local big industrial companies. 
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The abrupt deindustrialization began in the framework of economic system 
transformation (liberalization of prices, restrictive monetary policy and monetary 
depreciation, small and large scale privatization, etc.) By 1994, all coal mines on the 
city territory were closed-down, most of the coke plants and factory power plants as 
well, and in 1998 were closed Vitkovice blast furnaces. The internal restructuring and 
closures of companies in the old industrial branches brought collective redundancies 
(layoffs) and high unemployment rate. In 2000, there were 100,000 unemployed in 
the Moravian-Silesian Region.  The loss of jobs in 1990s in the old industrial branches 
during the transformation and restructuring led to shrinkage processes. 
 
The labour offices began to monitor the unemployment rate in 1991 at the level of 
counties (okres), i.e. is in our case the county Ostrava ς City.  The unemployment 
rate trajectory developed as follows. According to data by Labour office in 1991 was 
the average unemployment rate in Ostrava county 4.7%, but then in the period 
1997-2003 grew significantly to the highest unemployment rate in 2003 with 18.4% 
(in comparison with the whole Czech Republic 7.8% in 2003), and in 2003 was almost 
three times higher than the average unemployment rate of the Czech Republic. From 
2004 to 2008 the unemployment rate began to fall by almost 2% yearly and reached 
the bottom in 2008 with 8.4% (Czech Republic 4.4% in 2008).  
 
The GDP has been surveyed by the Czech Statistical Office from 1996 at the level of 
regions (kraj ς NUTS3) and cohesion regions (NUTS2) and all the following GDP data 
are available only at the level of region i.e. the Moravian-Silesian Region 
(Moravskoslezský kraj). However, the development of the regional economy reflects 
the development of the local economy of the city of Ostrava. In terms of the 
trajectory of regional GDP, there was surprisingly a generally positive development 
όŎƻƴǎƛŘŜǊƛƴƎ ǘƘŜ άƳŀǘǳǊŜέ ŜŎƻƴƻƳȅ ōŀǎŜŘ ƻƴ Ŏƻŀƭ ƳƛƴƛƴƎ ŀƴŘ ƘŜŀǾȅ ƛƴŘǳǎǘǊƛŜǎύ until 
1996 (6.4% growth of regional GDP). Nevertheless, in 1997-1998 came the crisis of 
the Czech economy and the Czech Republic´s GDP growth rate dropped to ς0.8% 
(1998), and regional GDP growth rate in the Moravian-Silesian region dropped to ς
5.1% (1998). The crisis 1997-1998 had several reasons such as the development of 
global economy, the restrictive monetary policy of the Czech National Bank, the very 
limited willingness of commercial banks to provide companies with risk loans, the 
impact of privatization of companies, and the real deep structural changes in the 
Czech industry leading to better efficiency and labour productivity. In 1997-1998 the 
economy witnessed the decrease of GDP, followed by increase of unemployment 
rate both in the Czech Republic and in the Moravian-Silesian Region.   
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Figure 2 Trajectory of GDP 1996-2008 

 
 
In the 2nd half of 1990s, and especially after the crisis of 1997-1998, started the 
extensive activities of all local and regional development actors with EU support, 
however with lack of central government support. In 1993, the Regional 
Development Agency was established with the support of the EU with aim to provide 
support for the development activities of cities in Moravian-Silesian Region. The 
Ostrava local authority established the Department for economic development, 
which carried out a strategy of attracting foreign investment to the city. A business 
zone ǿŀǎ ǇǊŜǇŀǊŜŘ ƻƴ ǘƘŜ ƎǊŜŜƴŦƛŜƭŘ ƻŦ IǊŀōǻǾƪŀ, and regional marketing for 
attracting FDIs started in 1998 with the participation at the real estate exhibition 
MIPIM in Cannes (France). The efforts of attracting investors into the region brought 
in the first wave the retailers, and then also the industrial investors. The inflow of 
FDIs into the Czech Republic was supported by the Czechinvest Agency (established 
by the Ministry of Industry and Trade) and by the Act of Investment Support enabling 
to provide incentives to investors such as subsidies, tax reliefs or cheaper land. This 
direct support for FDIs brought about the re-industrialization of the Czech Republic 
and the Moravian-Silesian Region. In 2004 ς 2005, GDP of Ostrava (and Moravian-
Silesian Region) grew even faster than the average of the Czech Republic. In 2006, 
the Hyundai Motor Company decided to invest in the region, and in 2008 launched 
the car ǇǊƻŘǳŎǘƛƻƴ ŀǘ ǘƘŜ ǊŜƎƛƻƴŀƭ ǎǘǊŀǘŜƎƛŎ ƛƴŘǳǎǘǊƛŀƭ ȊƻƴŜ ƛƴ bƻǑƻǾƛŎŜ. The Hyundai 
assembly plant with its tier one car part production suppliers has had high impact on 
regional employment. Very important for the development of the regional economy 
was the new highway to Ostrava built in 2008. 
 
The global economic crisis at the end of 2008 and in 2009 caused new wave of 
unemployment in the Czech Republic and in the Ostrava region. Ostrava has 
undergone a rather short (in comparison with other industrial cities and regions) 
period of change over the past two decades. The change was caused by the 
ōǊŜŀƪŘƻǿƴ ƻŦ ŎƻƳƳǳƴƛǎǘ ǊŜƎƛƳŜ ŀŦǘŜǊκŘǳǊƛƴƎ ǘƘŜ ά±ŜƭǾŜǘ ǊŜǾƻƭǳǘƛƻƴέ ŀƴŘ ŦƻƭƭƻǿƛƴƎ 
political and economic transformation 
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Demographics (population development and migration) 
 

After the launching of transformation process as a consequence of the 1989 
ŘŜƳƻŎǊŀǘƛŎ άǾŜƭǾŜǘέ ǊŜǾƻƭǳǘƛƻƴ ǎǘŀǊǘŜŘ also the adaptation process of Czech society 
to West European societal conditions. Socio-demographic behaviour and structure 
rapidly changed. The first decade of transformation was characterized by a rapid 
decline in birth rate. However, the situation changed slowly after 2000, and only 
after 2007 the birth rate started to grew more significantly. The post-productive age 
group (60+) proportion grew significantly and the pre-productive age group share 
dropped. The pattern of population structure development of Ostrava is to a large 
extent very similar to the pattern of population development of the Czech Republic. 
 

Figure 3 Ostrava population development 1961 - 2008 

 
 
In 1990, Ostrava had 331,219 inhabitants and in 2008 (December 31, 2008) 308,374. 
The city lost 22,845 inhabitants, which is a decrease by -6.9%. Since 1992 Ostrava has 
been experiencing continuous population decline by approximately 1,000 
inhabitants per year.  
 

Figure 4 Ostrava population 1991 ς 2008 
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Figure 5 Ostrava population 65+ 

 
 

Figure 6 Rates of Population Change ς Ostrava and the Czech Republic 

 
 
Peak of population losses was reached in 2004 with -1,686 inhabitants (-1,342 
migration balance and -344 natural change balance). The principal reasons of 
shrinkage are negative migration balance over the whole time period 1990-2007, 
and negative balance of natural change.  
 

Figure 7 In- and out-migration in Ostrava 1990-2007 
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According to demographic projection by Solanský (Sociodemografická struktura 
Ostravy ς ǎƻǳőŀǎƴȇ ǎǘŀǾ ŀ ƻőŜƪłǾŀƴȇ ǾȇǾƻƧΣ hǎǘǊŀǾŀΣ нллуύ, in 2050 will Ostrava 
shrink and have only 280,000 inhabitants, because of the population decline due to 
deaths of the most numerous age group (in 2008 aged 30-34, born 1974-1978) and 
low birth rates from the beginning of 1990s. It is assumed, that the migration 
balance and international immigration will be most likely similar to the situation in 
2007/2008, i.e. rather insignificant for population increase. 
 

Figure 8 Prediction of population trend in Ostrava 

 
 
 
Economic development 
 
The disintegration of big companies after 1990, the shift from in-sourcing (within big 
socialist industrial complexes) to out-sourcing, and changes and reforms in the 
methodology of statistical surveys makes the comparison of different evolutionary 
stages of the regional economy almost impossible. Most important processes and 
phenomena in the field of economic development are deindustrialization fomenting 
the shrinkage (closure of mines and coke plants, and decline in metallurgy, heavy 
machinery and chemical industries); counter-shrinkage processes are growth of 
micro-, small and medium sized companies in construction, transport, retail and 
other services, privatization, and acquisitions (takeovers) of local big companies; the 
vertical disintegration of big companies in the era of outsourcing; development of 
services/tertiarisation - retail sector and services development, and attempts of 
quaternary sector development.  
 
At the moment of the departure of economic reforms from the centrally planned 
economy to market economy the structure of OstravaΩǎ economy was as follows: In 
1990 there were several large state-owned companies such as OKD (Ostrava Karvina 
aƛƴŜǎύΣ bŜǿ ǎǘŜŜƭ Ƴƛƭƭ όbƻǾł IǳǙ ƛƴ мфуу нр,000 jobs, nowadays in 2008 Mittal Steel 
7,000), Iron- and machinery works Vítkovice (in 1988 in all plants of the industrial 
complex almost 36,000 jobs, see in Prokop, R. 2003), Moravian Chemical Works, 
VOKD Construction of mines and others. All the companies belonged to the so called 
mature or old traditional industries, which grew in Western Europe until the end of 
1950s, but then came their decline, whereas in Ostrava and other regions of socialist 
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Eastern European countries they were subsidized by governments and grew very 
extensively until the breakdown of socialist regimes in 1989. During 1950s-1980s 
tens of thousands of people in-migrated to Ostrava new neighbourhoods from 
Slovakia and other regions of the Czech Republic because of the construction of new 
housing estates in Poruba and Ostrava ς {ƻǳǘƘ όIǊŀōǻǾƪŀΣ ½łōǌŜƘΣ ±ȇǑƪƻǾƛŎŜΣ 
Dubina), and tens of thousands of workers commuted by buses from the wider 
Ostrava region, and even from distant villages in North-West Slovakia (Kysuce 
region). Some workers, especially single men, stayed in workersΩ dormitories. 
 
At the beginning of 1990s there were no private small and medium sized companies 
and only weakly developed sector of specialized services. Advanced producer 
services (business services such as ICT; design departments; construction, 
maintenance and reconstruction of buildings, including dwellings in residential 
company owned buildings), and even other services (health care ς company 
hospitals, culture ς culture houses, vocational schools, sport clubs and recreational 
centres and leisure amenities) were integrated into the big industrial complexes and 
financed by them. The industrial complexes were common in the context of the 
Soviet bloc, the Council for mutual economic cooperation, and the centrally planned 
system. These complexes were totally inefficient and had very high rate of latent 
(hidden) unemployment. Due to the long-term disinvestment and general technological 
backwardness of socialist economy they were competitive on the global market only in a 
limited way ς through ecological/environmental dumping (no investment into 
environmental protection) and social dumping (very low wages). The economic reforms 
in 1990s revealed all the weaknesses and shortages of the local economy. 
 

Figure 9 Economic activity rates 

 
Note: MSK = Moravian Silesian Region 

 
One of the main reasons for the population decline and out-migration in 1990s and 
2000s has been the weak local economy of Ostrava, especially in comparison to 
Prague. The city with its mature old industries experienced a process of massive 
deindustrialization after the collapse of the centrally planned economic system, which 
resulted in dramatic job-losses and growing unemployment. In the period 1990-1994 all 
the mines on the city territory of Ostrava were closed down and other industrial 
companies lost at least 30% or more jobs until 1998. Since 1994 is Ostrava no longer a 
mining city, and in 1998 the blast furnaces of Vitkovice were closed down as well. 
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Figure 10 New steel mill / Arcelor Mittal 

 
 
The industrial complex of mining in the whole Ostrava ς Karvina mining region lost 
almost 100,000 jobs (in 1988 - 112,000 jobs in mining sector under the conditions of 
in-sourcing, and approximately 16,000 in 2008 under the conditions of extensive 
outsourcing).  Ostrava still has a high rate of unemployment, currently about 11% 
(2009), while the Czech average unemployment rate is in 2009 9.9%, but locally ς 
especially in socially excluded localities - ƳƻǊŜ ǘƘŀƴ пл҈ ŀƴŘ ƘƛƎƘŜǊ όŜΦƎΦ bŀ [ƛǑőƛƴŠ ς 
IǊǳǑƻǾύΦ The closure of companies such as collieries, cock plants and power stations 
has caused the occurrence of abandoned, contaminated areas with deteriorated 
industrial buildings and infrastructure ς the brownfields, which make up officially 8% 
of the total area of Ostrava. The brownfields are located especially in the Northern 
zone of the city along the Odra River and along the railway. The industrial zone 
ǎǇǊŜŀŘǎ ŦǊƻƳ IŜǌƳŀƴƛŎŜ όōǊƻǿƴŦƛŜƭŘ 5ǻƭ IŜǌƳŀƴƛŎŜ ǿƛǘƘ ŘǳƳǇǎΣ ǘƘŜƴ ŎƘŜƳƛŎŀƭ 
Ǉƭŀƴǘ ōǊƻǿƴŦƛŜƭŘ ƛƴ IǊǳǑƻǾύ in the East and goes to the WŜǎǘ ǘƘǊƻǳƎƘ tǌƝǾƻȊ and 
Mariánské HƻǊȅ ǘƻ ¢ǌŜōƻǾƛŎŜΦ Another brownfield zone, former Eastern zone of 
collieries and coke plants,  is located in the inner city near to the city centre with the 
decontaminated brownfield Karolina, then lower Vitkovice area, in Slezská Ostrava 
ōǊƻǿƴŦƛŜƭŘǎ ƻŦ ŎƻƭƭƛŜǊƛŜǎ 5ǻƭ ¢ǊƻƧƛŎŜ ŀƴŘ 5ǻƭ tŜǘǊ .ŜȊǊǳő ǿƛǘƘ ŘǳƳǇ 9ƳŀΣ ŀƴŘ ƛƴ ǘƘŜ 
{ƻǳǘƘ ŘǳƳǇ ƛƴ IǊŀōǻǾƪŀ ŀƴŘ ŎƭƻǎŜŘ ŀǊŜŀ ƻŦ aƛƴŜ !ƭŜȄŀƴŘŜǊ όƛƴŘǳǎǘǊƛŀƭ ƳƻƴǳƳŜƴǘύ 
ƛƴ YǳƴőƛőƪȅΦ In the Southeast of Ostrava is the area of Mittal Steel, the biggest 
industrial polluter in the city.   
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Figure 11 Unemployment rates 1993 - 2009 

 
 
On one hand, the deindustrialization brought about loss of jobs and unemployment 
in the traditional old industrial branches, on the other hand the fast 
tertiarisation/growth of service sector was the contradictory process partially 
retarding the negative consequences of deindustrialization. 
 
In the course of economic transformation and restructuring from 1990s the service 
sector has grown, especially retail and advanced producer services connected with 
the market economy such as consultancy, lawyersΩ offices, real estate offices, banks, 
financial services, insurance companies, marketing and PR companies. But the 
services have been mature and strengthened in branches like accommodation and 
gastronomy ς hotels, restaurants, fast foods, wellness, fitness, etc. Service micro-
firms have often privatized or rented some premises in the neighbourhoods which 
deteriorated between 1950s and 1980s. Good examples of this are in tǌƝǾƻȊΣ 
Mariánské Hory or Vítkovice, where newly established micro firms found their seats 
and business premises, and renovated the building stock after displacing socially 
excluded groups with lower social status. Our pictures show how the business driven 
ǇǊƻŎŜǎǎ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ǘƘŜ ǊŜƎŜƴŜǊŀǘƛƻƴ ƻŦ ōǳƛƭŘƛƴƎ ǎǘƻŎƪ ŀǘ {ǘƻŘƻƭƴƝΣ tƻŘŠōǊŀŘƻǾŀ 
or Masná streets, which suffered from deep decline of physical, functional and social 
structures.  
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Figure 12 Renovated buildings on Masná Street 

 
 

 
 

Figure 13 Building on Stodolní Street before reconstruction 
 

 
 
Very important for the economic development of the Czech Republic and other 
Middle European countries has been the attraction and inflow of foreign direct 
investment (FDIs) in 1990s-2000s. The attraction of FDIs were promoted by the Act 
on support of FDIs (from 2000) defining the support measures for FDIs. The city of 
Ostrava in 2000s has been advised to establish the Department for economic 
development, which will prepare and build industrial zones with the necessary 
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infrastructure on greenfield sites in the city, and then promote the new economic 
zones at real estate exhibitions. The assumption was that the investors will create 
new jobs in new branches and in this way replace the jobs lost during the 
deindustrialization and diversify the local economy. The social and economic 
situation of the city, especially high unemployment and job related outward 
migration should be eliminated. Paradoxically, first investors were the retail chains 
such as Makro (German Metro) in the new industrial zone Hrabová in the south of 
the city and French Carrefour in the inner city (former sport stadium in the very 
north west of Moravská Ostrava). In the course of economic boom from 2004 have 
been coming into ǘƘŜ άƎǊŜŜƴŦƛŜƭŘέ ƛƴŘǳǎǘǊƛŀƭ ȊƻƴŜǎ ƴŜǿ ƛƴŘǳǎǘǊƛŀƭ ŎƻƳǇŀƴƛŜǎ 
creating even new industrial jobs, which we can see as a (low-road) re-
industrialization (for example Pegatron Czech/Asus 1,500 jobs, Sungwoo Hitech 
1,260 jobs, Henniges Automotive 810 jobs). Another type of investors is the 
company Tieto Enator in ICT sector with 1,400 new jobs or GE Money Multiservice 
with 610 jobs. The most important FDI is Korean automotive company Hyundai in 
bƻǑƻǾƛŎŜ όƛƴ ǘƘŜ ǾƛŎƛƴƛǘȅ ƻŦ hǎǘǊŀǾŀΣ нрƪƳ ŦǊƻƳ hǎǘǊŀǾŀύ ǿƛǘƘ more than 2,500 direct 
jobs and another 10,000 in tier one supplier companies. The fastest growing 
branches in terms of new jobs are ICT, electronics and automotive, which has a 
positive impact on the labour market situation. New companies (such as Elcom, 
Tieto) are partially concentrated in Ostrava Science and Technology Park (established 
by the city council of Ostrava together with local universities) in the vicinity of the 
Technical University of Ostrava. Some importance in terms of counter-shrinkage has 
the activities of local universities as the establishment of new universities and new 
faculties such as Faculty of Civil Construction, Faculty of Safety Engineering, Faculty 
of Medical Studies. The universities are trying to strengthen the research and 
development activity and have stronger impact on the economic development 
concerning the brain drain or brain gain. 
 
 
Settlement system 
 
Ostrava evolved from Moravian Ostrava as core historical town, but actually it is 
polycentric agglomeration, with very fragmented and chaotic urban structures until 
recent times. Moravian Ostrava as a small town was from 1267 until the industrial 
revolution the centre of business and trade with the agricultural hinterland. 
Nowadays there are on one hand areas with highest population density like Ostrava 
ς South (e.g. Dubina housing estate) or Poruba city district, and on the other hand 
areas of fields or woods in between. These extensive and fragmented settlement 
systems make the delivery of public services and maintaining of infrastructure more 
complicated and expensive than in compact cities.  
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Figure 14 Aerial view of Ostrava-South 
 

 
 
The new development trajectory commenced with the discovery of hard coal in 
Silesian Ostrava in 1763, and has been promoted in 1840s-1860s, when the extensive 
coal mining and related industries (railway transportation, coke production, iron and 
steel production, metallurgy, chemicals, heavy engineering, energy production) in 
close neighbouring villages emerged. The urbanization process was determined by 
industrialization and urbanization was lagging behind the industrialization, which is 
the reason of chaotic development. The typical story of the evolution of settlement 
system was as follows: In independent towns or villages like Moravská Ostrava, 
±ƝǘƪƻǾƛŎŜΣ tǌƝǾƻȊΣ {ƭŜȊǎƪł hǎǘǊŀǾŀΣ IǊǳǑƻǾΣ 2ŜǊǘƻǾŀ [Ƙƻǘka (later Mariánské Hory) 
were founded collieries or another types of industrial factories, and then near to the 
factory were built workerś  colonies for immigrated labourers and later on houses 
for higher social class and representative buildings like churches or town halls. In 
1924 came the first wave of administrative unification of towns around Moravská 
hǎǘǊŀǾŀ ǎǳŎƘ ŀǎ tǌƝǾƻȊΣ ±ƝǘƪƻǾƛŎŜΣ IǊŀōǻǾƪŀΣ aŀǊƛłƴǎƪŞ IƻǊȅΣ ½łōǌŜƘΣ ŀnd Nová Ves. 
The city of Ostrava (Greater Moravian Ostrava) was established in 1924 with more 
than 120,000 inhabitants. Then, under Nazi occupation (1939-1945) in 1941, the 
{ƛƭŜǎƛŀƴ ǘƻǿƴǎ ŀƴŘ ǾƛƭƭŀƎŜǎ ό{ƛƭŜǎƛŀƴ hǎǘǊŀǾŀΣ aƛŎƘłƭƪƻǾƛŎŜΣ aǳƎƭƛƴƻǾΣ IǊǳǑƻǾΣ 
IŜǌƳŀƴƛŎŜΣ wŀŘǾŀƴƛŎŜΣ YǳƴőƛőƪȅΣ YǳƴőƛŎŜύ ŀƴŘ п aƻǊŀǾƛŀƴ ǾƛƭƭŀƎŜǎ όIǊŀōƻǾłΣ {ǘŀǊł 
.ŠƭłΣ bƻǾł .ŠƭłΣ ±ȇǑƪƻǾƛŎŜύΣ ǿƘƛŎƘ ƘŀŘ ǎǘǊƻƴƎ ŜŎƻƴƻƳƛŎ ǘƛŜǎ ŀƴŘ interconnected 
transportation system with Moravian Ostrava, were incorporated into the 
administration of Greater Moravian Ostrava.   
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Figure 15 Prefabs housing estates in Ostrava-South 

 
 
 
 

Figure 16 Aerial view of Moravian Ostrava 
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Figure 17 Ostrava consists of the following morphogenetic urban macrostructures 
όŀŎŎƻǊŘƛƴƎ ǘƻ .ŜŘƴłǌΣ tΦΣ нл08 and 2010) 

 
 
 
  






































































